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DAVID A. MASKE

Certified Public Accountant
110 West 4" Street, Suite # 205 712/262-6087
P.O. Box 1297 (fax) 712/262-6089
Spencer, IA 51301
INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and
Members of the City Council

City of Albert City

Albert City, lowa

| have audited the accompanying financial statements of the governmental activities, the business type activities, each major
fund and the aggregate remaining fund information of the City of Albert City, lowa, as of and for the year ended June 30, 2004,
which collectively comprise the City’s basic financial statements listed in the table of contents. These financial statements are
the responsibility of the City’'s management. My responsibility is to express opinions on these financial statements based on
my audit.

Except as described in the following paragraph, | conducted my audit in accordance with U.S. generally accepted auditing
standards, Chapter 11 of the Code of lowa, and the standards applicable to financial audits, contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards and provisions require that | plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. | believe that my audit provides a reasonable basis for my opinion.

As described in note 1, these financial statements were prepared on the basis of cash receipts and disbursements, which is a
comprehensive basis of accounting other than generally accepted accounting principles. Also, as permitted by the Code of
lowa, the accounting records of the City have not been audited for all prior years. Accordingly, we were unable to satisfy
ourselves as to the distribution by fund of the total fund balance at July 1, 2003.

In my opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had we been
able to verify the distribution by fund of the total fund balance at July 1, 2003, as discussed in the preceding paragraph, the
financial statements referred to above present fairly, in all material respects, the respective cash basis financial position of the
governmental activities, the business type activities, each major fund and the aggregate remaining fund information of the City
of Albert City, as of June 30, 2004 and the respective changes in cash basis financial position for the year then ended in
conformity with the basis of accounting described in Note 1.

As discussed in Note 8 during the year ended June 30, 2004, the City adopted Governmental Accounting Standards Board
Statement No. 34, Basic Financial Statements — and Management's Discussion and Analysis — for State and Local
Governments; Statement No. 37, Basic Financial Statements — and Management’s Discussion and Analysis — for State and
Local Governments: Omnibus; Statement No. 38, Certain Financial Statement Note Disclosures; and Statement No. 41,
Budgetary Comparison Schedule - Perspective Differences.

In accordance with Government Auditing Standards, | have also issued my reports dated November 11, 2004 on my
consideration of the City of Albert City’s internal control over financial reporting and my tests of its compliance with certain
provisions of laws, regulations, contracts and grants. Those reports are an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in considering the results of my audit.

Management's Discussion and Analysis and budgetary comparison information on pages 3 through 5 and 12 are not required
parts of the basic financial statements, but are supplementary information required by the governmental Accounting Standards
Board. | applied limited procedures, which consisted principally of inquires of management regarding the methods of
measurement and presentation of the supplementary information | did not audit the information and express no opinion on it.

My audit was performed for the purpose of forming opinions on the financial statements that collectively comprise the City of
Albert City’s basic financial statements. Other supplementary information included in Schedules 1 through 5, is presented for
the purposes of additional analysis and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applies in my audit of the basic financial statements and, in my opinion, is fairly stated in
all material respects in relation to the basic financial statements as a whole.

DAVID A. MASKE
Certified Public Accountant
November 11, 2004
Spencer, lowa
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CITY OF ALBERT CITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2004

The City of Albert City provides this Management’s Discussion and Analysis of its financial statements. This narrative overview and
analysis of the financial activities is for the fiscal year ended June 30, 2004. We encourage readers to consider this information in
conjunction with the City’s financial statements, which follow.
2004 FINANCIAL HIGHLIGHTS

Receipts of the City-wide activities were approximately $685,000 for fiscal year 2004.

Disbursements were approximately $619,600 for fiscal year 2004.

The City's total cash basis net assetsincreased 14%, or approximately $65,600 from June 30, 2003 to June 30, 2004.

USING THIS ANNUAL REPORT
The annual report consists of a series of financial statements and other information & follows:

Management'’s Discussion and Analysis introduces the basic financial statements and provides an analytical overview of the City’s
financial activities.

The City’s Financial Statement consists of a Statement of Receipts, Disbursements and Cash Balances. This statement provides
information about the activities of the City as a whole and presents an overall view of the City’s finances.

Notes to financial statements provide additional information essential to a full understanding of the data provided in the basic
financial statements.

Required Supplementary Information further explains and supports the financial statements with a comparison of the City’s budget
for the year.

Other Supplementary Information provides detailed information about the City’s funds.
BASIS OF ACCOUNTING

The City maintains its financial records on the basis of cash receipts and disbursements and the financial statements of the City
are prepared on that basis. The cash basis of accounting does not give effect to accounts receivable, accounts payable and
accrued items. Accordingly, the financial statements do not present financial position and results of operations of the funds in
accordance with U.S. generally accepted accounting principles. Therefore, when reviewing tre financial information and
discussion within this annual report, the reader should keep in mind the limitations resulting from the use of the cash basis of
accounting.

REPORTING THE CITY’S FINANCIAL ACTIVITIES

One of the most important questions asked about the City’s finances is, “Is the City as a whole better off or worse off as a result of
the year’s activities?” The Statement of Receipts, Disbursements and Changes in Cash Balances reports information which helps
answer this question.

The Statement of Receipts, Disbursements and Changes in Cash Balances presents the City’s net assets. Over time, increases
or decreases in the City’s net assets may serve as a useful indicator of whether the financial position of the City is improving or
deteriorating.

Fund Financial Statements
The City has two kinds of funds:

1) Governmental funds account for most of the City’s basic services. These focus on how money flows into and out of
those funds, and the balances at year-end that are available for spending. The governmental funds include: 1) the
General Fund, 2) the Special Revenue Funds, such as Road Use Tax, and 3) the Debt Service Fund. The governmental
fund financial statements provide a detailed, short-term view of the City’s general government operations and the basic
services it provides. Governmental fund information helps determine whether there are more or fewer financial resources
that can be spent in the near future to finance the City’s programs.

The required financial statements for governmental funds include a statement of cash receipts, disbursements and
changes in cash balances.

2) Proprietary funds account for the City’s Enterprise Funds. Enterprise Funds are used to report business type activities.
The City maintains two Enterprise Funds to provide separate information for the Water Fund and Sewer Fund,
considered to be major funds of the City.

The required financial statements for proprietary funds include a statement of cash receipts, disbursements and changes
in cash balances.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS
Net assets may serve over time as a useful indicator of financial position. The City’s cash balance for governmental activities
increased from a year ago, from $216,269 to $249,077. The analysis that follows focuses on the changes in cash balances
for governmental activities.

Changes in Cash Basis Net Assets of Governmental Activities

Year Ended
June 30, 2004

Receipts and Transfers:
General Receipts

o701 Y 1= RSP SS $ 249,836
Local Option Sales Tax.. . 63,344
[La1e=Tge To) V= Ty a=T o1 - | PR SUPSRSTRS 121,450
USE Of MONEY AN PIOPEIY ....coiiiiiiieiitiie et e et cee ettt e e sttt e e s sibe e e e s iees 2aneeeesstbeaeaasbeeeaanneeean o 5,031
Licenses and Permits.............. . 1,670
Charges for Services..... . 45,216
Other General Receipts 39,876
Total Receipts and Transfers $ 526,423
Disbursements:
U o][Toa Y- =1 2SS $ 36,747
PUBIIC WOTKS ...t ettt et e e e —eeesstaee e snaeeeaasbeeeesssaee snaeeesansaeeesntneeennsnenas 135,498
CUlture and RECIEALION ........ccuiiiiiiie et e e et et e e e e e e e e e e e e et eeeeeeeeserasbaaeeeaeeesaaans oo . 103,925
Community and Economic Development... e . 77,811
General Government .........cccccvevveeeeeeeeinnns e, e e e e e e aaaaaaaaaaaaaes e . 62,149
(= o] Y= Vot PSR 72,283
(0= To] | c= 1 I = o] [=To! KT P OO TUUPPPRUUPRNt 4,103
= = 10 T (=1 SR 1,099
Total Disbursements $ 493,615
INcrease in Cash BasSiS NET ASSEIS ....ccicuiiiiiiiiieiiiee it eeriieeesteeeessteeeessarees sareeesssteeeaaseeeeassseeesnns oes $ 32,808
Cash Basis Net Assets - BEgINNING Of YEAT .......ccoiiiiiiiiiieeiiiiies creereeiiie e st e steeaeenes ceesnaeeessnseeeannes 216,269
Cash Basis Net ASSEtS - ENG Of YA ......cciuiiiiiiiiic it et ste e rees svnteeesnteeeesaaaeeannneeeas $ 249,077
Changes in Cash Basis Net Assets of Business Type Activities
Year Ended
June 30, 2004
Receipts:
Operating Receipts:
WMVALET ...ttt ettt et e et e et e e et e e eateeebes —aeeeabeeeaaeeeateeeaeeeabeeats ebeeaateeeteeatbeaateeeaeeans oan $ 84,958
TS PRSP PPRRPRNY 70,259
QL= (S A OO PP TP PPPUR PPN 3,663
A= = 10 T (=T o TSP 1,099
Total $ 159,979
Disbursements:
Operating Disbursements:
AT L] TSP PUR SRR $ 91,322
ST = SO PP PSP 35,811
Total $ 127,133
Net Change in Cash Balance $ 32,846
Cash Basis Net Assets - Beginning of Year 248,670
Cash Basis Net Assets - End of Year $ 281,516
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INDIVIDUAL MAJOR GOVERNMENTAL FUND ANALYSIS

As the City of Albert City completed the year, its governmental funds reported a combined fund balance of $249,077, an
increase of $32,808 over last year's total of $216,269. The following are the major reasons for the changes in fund balances
of the major funds from the prior year.

The General Fund cash balance increased $13,741 from the prior year to $133,963.
The Road Use Tax Fund cash balance increased by $29,499 to $83,896 during the fiscal year.

The Debt Service Fund cash balance decreased by $1,347 to $2,113 during the year.

INDIVIDUAL MAJOR BUSINESS TYPE FUND ANALYSIS
The Water Fund cash balance increased by $77 to $162,206.

The Sewer Fund cash balance increased by $32,769 to $119,310.

BUDGETARY HIGHLIGHTS

Over the course of the year, the City over-expended its budget. The City had sufficient cash balances to absorb these
additional expenditures.

DEBT ADMINISTRATION

A comparison of the City’s debt at June 30, 2004 to June 30, 2003 follows:

Year Ended June 30,

2004 2003
G.O. BONAS AN NOES ......veiiiiiiiiieciie et cvee et ette ettt s 2 aaveeeareesareesaeeaneas $ 450,000 $ 500,000
SEWET REVENUE NOLES ....ovvviiiiiiiiiiiiiiiiieeiee e ceeeeeeee et ee et eeeeaeeerasrranes rbanna s raaaaaaaaaes 95,000 120,000
Total $ 545,000 $ 620,000

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a general overview of the
City’s finances and to show the City’s accountability for the money it receives. If you have questions about this report or need
additional financial information, contact Angie Nielson, City Clerk, Albert City, lowa.
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CITY OF ALBERT CITY
STATEMENT OF ACTIVITIES AND NET ASSETS — CASH BASIS
FOR THE YEAR ENDED JUNE 30, 2004

Net (Disbursements)

Receipts and Changes

Exhibit A

---------- Program Receipts-------- --- in Cash Basis Net Assets ---
Operating Grants
Contributions
Charges for and Restricted Governmental Business Type
Disbursements Services Interest Activities Activities Total
Functions / Programs:
Governmental Activities:
PUDBIC SAIELY ...ttt ceeteteeeses e s see e teen seeteeeessesesesennaneesnaeens $ 36,747 0 3 2520 $ (34,227) % -0- (34,227)
PUBIIC WOTKS ..ot e e 135,498 39,876 59,051 (36,571) -0- (36,571)
Culture and Recreation...........cccoccveeeeunen. 103,925 9,391 6,941 (87,593) -0- (87,593)
Community and Economic Development............covvvviieiiieis coveeiieeeeee 77,811 -0- 53,010 (24,801) -0- (24,801)
General GOVEIMIMENT .......couuiiiiiiiieeeiiite e eee et e et e e et e e e e aaes cesraneeesaneaeans 62,149 -0- 1,598 (60,551) -0- (60,551)
Debt Service............... 72,283 -0- -0- (72,283) -0- (72,283)
Capital Projects 4,103 -0- -0- (4,103) -0- (4,103)
Total Governmental Activities $ 492,516 49,267 $ 123,120 $ (320,129) $ -0- (320,129)
Business Type Activities:
WALEE ...ttt seeeetes et es s ee s easaeasae s steteustesssesee s s nananssaees seeseantas $ 91,322 87,409 $ 0 3 0 3 (3,913) (3,913)
SBWVET ..ttt ettt ettt e eab e bbbt eenteeens 35,811 71,471 -0- -0- 35,660 35,660
Total Business Type Activities $ 127,133 158880 $ -0- % -0- % 31,747 31,747
TOTAL $ 619,649 208,147 $ 123,120 $ (320,129) $ 31,747 (288,382)
General Receipts:
Property Tax Levied for:
L@t aTCT oL T oo T OSSR $ 172,045 % -0- 172,045
Debt Service 77,791 -0- 77,791
Local Option Sales Tax 63,344 -0- 63,344
UNresStricted INTErESE ON INVESIMENTS. ... et ee e eei s ceee et e st e e e e e e e e s s aitee —eeeeeassastaeaeeeaaaeasaaasasts 2eeaeeesaassasseseeeeeesaassssss seeeesessasssssnneaeeeesnnnssnes . 5,031 -0- 5,031
Miscellaneous 35,825 -0- 35,825
LI = U 5] (=] 6 USRS (1,099) 1,099 -0-
Total General Receipts and Transfers $ 352937 $ 1,099 354,036
Change in Cash Basis Net Assets $ 32,808 $ 32,846 65,654
Cash Basis Net Assets — Beginning of Year 216,269 248,670 464,939
Cash Basis Net Assets — End of Year $ 249,077 $ 281,516 530,593
Cash Basis Net Assets:
Restricted:
Streets........ B PP UP PP UPP PRI $ 83,896 $ -0- 83,896
Debt Service........ 2,113 210,938 213,051
Capital Projects ... . 22,013 -0- 22,013
L0121 €1 (= PRSP 141,055 70,578 211,633
Total Cash Basis Net Assets $ 249077 $ 281,516 530,593
See notes to financial statements. Page 6






CITY OF ALBERT CITY
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS

AND CHANGES IN CASH BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2004

Receipts:

[ (0] 0T 4 AV 1= TP PP PPPP R PPPPTR

Other City Tax

LICENSES AN PEIMILS .....iiiiiiiiiiie et ettt ettt ettt e e st e e e beeeeaabeeeeabbe e e s aabeeeeanes £esbbeeeeasnneeeannes

USE Of MONEY AN PIOPEITY.......eiitiiitiiitie ittt ettt ettt ettt e £ aittessb e e nae e et e e e be e e b e as £enabeenineenes

Intergovernmental.............

Charges for Services .

MISCERITANEOUS ...ttt ettt ettt e e et ee e bt et e e e be e e e s aabeeeaaabs £eaabbeeeaasbseessnbeeeaannene e
Total Receipts

Disbursements:

Operating:
L o] (oS- 1= RSP RRSS
PUDBIIC WOTKS ...t ettt e e e e e e aes —eeeea st ereeeeeeseaaataee oeeeeasansssseeeeeeeeeaasnnes
(o0 L] oI T g Lo I Lo (Y LT o PSSR
Community and ECONOMIC DEeVEIOPMENT..........ccoiiiiiiiiiiieiiis ceeiee e eeeeesieee e
General Government.........ccceevevvveeiinenenns ettt Eeeeee i eteeeanteeeaas eeeasteeeeaheeee e —reeaateee nnrreeeenreeeaans

(52T o] Y= Vo7 T TSP SPRR RSP

(0= o1 £= U o 0] =T o £ TSP PSP PO VST OPRPPRO .

Total Disbursements

Excess (Deficiency) of Receipts over Disbursements

Other Financing Sources (Uses):
Operating TrANSTEIS IN ..ot ettt —bbeeeaabbe e e e aab e e e saabeeeaas feaeabeneeesnneaaans
Operating TraNSTEIS (OUL) .....cccuuiiirieiiieiie et ettt bt et e e e st et e et e abe sbeesreesineens
Total Other Financing Sources (Uses)

Net Change in Cash Balances
Cash Balances — Beginning of Year

Cash Balances — End of Year

Cash Basis Fund Balances:
Reserved:
(= o] Y= Vot PR SSR
Unreserved:
(1= g 1T | oo SRR
Special Revenue Fund .
Capital ProJECES FUNG ......ocuuiiiiiiiii et ettt b et ettt e e eene sbeenbeenineens

Total Cash Basis Fund Balances

See notes to financial statements.

Special Revenue

Other Nonmajor

Exhibit B

Road Use Debt Governmental
General Tax Service Funds Total
$ 152,403 $ -0- % 77,791 % 19,642 % 249,836
-0- -0- -0- 63,344 63,344
1,670 -0- -0- -0- 1,670
4,225 -0- -0- 806 5,031
8,771 59,051 -0- 53,628 121,450
39,876 -0- -0- -0- 39,876
38,660 3,623 -0- 3,033 45,216
$ 245605 $ 62,574 $ 77791 $ 140,453 $ 526,423
$ 36,747 % -0- % 0- % -0- % 36,747
105,313 30,185 -0- -0- 135,498
97,258 -0- -0- 6,667 103,925
-0- -0- -0- 77,811 77,811
53,411 -0- -0- 8,738 62,149
-0- -0- 72,283 -0- 72,283
-0- -0- -0- 4,103 4,103
$ 292,729 % 30,185 $ 72283 $ 97319 $ 492,516
$ (47,124) $ 32389 % 5508 $ 43,134 % 33,907
$ 65,660 $ -0- % -0- % -0- % 65,660
(4,795) (2,890) (6,855) (52,219) 66,759
60,865 (2,890) (6.855) $ (52,219) $ (1,099)
13,741 29,499 (1,347) $ (9,085) $ 32,808
120,222 54,397 3,460 38,190 216,269
$ 133,963 $ 83,806 $ 2113 $ 29,105 $ 249,077
$ -0- % -0- % 2,113 % -0- % 2,113
133,963 -0- -0- 3,016 136,979
-0- 83,896 -0- 4,076 87,972
-0- -0- -0- 22,013 22,013
$ 133963 § 8389 §$ 2113 $ 29,105 $ 249,077
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STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN CASH BALANCES
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2004

Operating Receipts:
Use of Money and Property:
Interest on Investments............occcvvvveeeeennn.

Charges for Service:
Sale of Water.......coocveviiiniiiiicis e
Sewer Rental FEes.......ccovvvvveeeieiiiciiiiens e

Miscellaneous:
Utility DEPOSIES ....covuveeiiiiiiieieeiiiet e
Miscellan@ous ..........ceeeeeeiiiiciiiiiiines e

TOTAL OPERATING RECEIPTS

Operating Disbursements:

Business-Type Activities:
Personal Services.........cccovvevieiiiienn e
Contractual Services
ComMMOUAILIES......evieiiieiiceececee e
Capital Projects........occoeeeiiieiiiiieee e,

Debt Service:

Principal Payments
Interest Payments
TOTAL OPERATING
DISBURSEMENTS

EXCESS (DEFICIENCY) OF OPERATING
RECEIPTS OVER DISBURSEMENTS

OTHER FINANCING SOURCES (USES):
Operating Transfers In (Out) .........ccoceevveenen.
NET

BALANCE - BEGINNING OF YEAR
BALANCE - END OF YEAR

CASH BASIS FUND BALANCES:
Reserved For:
Debt SErVICES ...uvvvivieeiiiiiiiiiiieeeees i,
UNFESEIVEM ...cuvviee e cenveeeesiene e
TOTAL CASH BASIS FUND BALANCES

See accompanying notes to financial statements.

CITY OF ALBERT CITY

Exhibit C

SEWER
WATER WATER WATER WATER DEPREC-
WATER SINKING RESERVE DEPRECIATION PLANT SEWER IATION TOTAL
2,431 $ -0- $ -0- $ -0- $ 20 $ 1212 $ -0- $ 3,663
83,091 $ -0- $ -0- $ -0- $ -0- $ 0- % -0- $ 83,091
-0- -0- -0- -0- -0- 70,259 -0- 70,259
83,091 $ -0- $ -0- $ -0- $ -0- $ 70,259 $ -0- $ 153,350
406 $ -0- $ -0- $ -0- $ -0- $ -0- % -0- % 406
1,461 -0- -0- -0- -0- -0- - -0- 1,461
1,867 $ -0- $ -0- $ -0- $ -0- $ -0- $ 0- % 1,867
87,389 $ -0- $ -0- $ -0- $ 20 $ 71471 $ -0- $ 158,880
16,831 $ -0- $ -0- $ -0- $ -0- $ 10,633 % -0- $ 27,464
3,550 -0- -0- -0- -0- 2,383 -0- 5,933
33,102 -0- -0- -0- -0- 22,795 -0- 55,897
-0- -0- -0- -0- 3,321 -0- -0- 3,321
-0- 25,000 -0- -0- -0- -0- -0- 25,000
-0- 9,518 -0- -0- -0- -0- -0- 9,518
53,483 $ 34,518 $ -0- $ -0- $ 3,321 $ 35811 $ -0- $ 127,133
33,906 $ (34,518) $ -0- $ -0- $ (3,301) $ 35,660 $ -0-  $ 31,747
(42,008) 35,278 -0- 6,000 4,720 (8,291) 5,400 1,099
(8,102) $ 760 $ -0- $ 6,000 $ 1,419 $ 27,369 $ 5400 $ 32,846
34,216 8,638 35,000 77,462 6,813 8,863 77,678 248,670
26,114 $ 9,398 $ 35,000 $ 83,462 $ 8,232 $ 36232 $ 83,078 $ 281,516
-0- $ 9,398 $ 35,000 $ 83,462 $ -0- $ -0- % 83,078 $ 210,938
26,114 -0- -0- -0- 8,232 36,232 -0- 70,578
26,114 $ 9,398 $ 35,000 $ 83,462 $ 8,232 $ 36232 $ 83,078 $ 281,516
Page 8



CITY OF ALBERT CITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The City of Albert City is a political subdivision of the State of lowa located in Buena Vista County. It operates under the Home Rule
provisions of the Constitution of lowa and under the Mayor-Council form of government with the Mayor and Council Members elected on
a non-partisan basis. The City provides numerous services to citizens including public safety, public works, culture, recreation, public
improvements and general administrative services. The City also provides waterand sewer utilities for its citizens.

A. Reporting Entity

For financial reporting purposes, City of Albert City has included all funds, organizations, account groups, agencies,
boards, commissions and authorities. The City has also considered all potential component units for which it is
financially accountable, and other organizations for which the nature and significance of their relationship with the City
are such that exclusion would cause the City's financial statements to be misleading or incomplete. The Governmental
Accounting Standards Board has set forth criteria to be considered in determining financial accountability. These
criteria include appointing a voting majority of an organization's governing body, and (1) the ability of the City to impose
its will on that organization or (2) the potential for the organization to provide specific benefits to, or impose specific
financial burdens on the City. The City of Albert City has no component units.

B. Basis of Presentation

Government-wide Financial Statements - The Statement of Activities and Net Assets reports information on all of the
nonfiduciary activities of the City. For the most part, the effect of interfund activity has been removed from this
statement. Governmental activities, which are supported by tax and intergovernmental revenues, are reported
separately from business type activities, which rely to a significant extent on fees and charges for services.

The Statement of Activities and Net Assets presents the City’s nonfiduciary net assets. Net assets are
reported in two categories:

Restricted net assets result when constraints placed on net asset use are either externally
imposed or imposed by law through constitutional provisions or enabling legislation.

Unrestricted net assets consist of net assets that do not meet the definition of the preceding
category. Unrestricted net assets often have constraints on resources imposed by management,
which can be removed or modified.

The Statement of Activities and Net Assets demonstrates the degree to which the direct disbursements of a
given function are offset by program receipts. Direct disbursements are those clearly identifiable with a specific
function. Program receipts include 1) charges to customers or applicants who purchase, use or directly benefit
from goods, services or privileges provided by a given function and 2) grants, contributions and interest on
investments restricted to meeting the operational or capital requirements of a particular function. Property tax
and other items not properly included among program receipts are reported instead as general receipts.

Fund Financial Statements — Separate financial statements are provided for governmental funds and
proprietary funds. Major individual governmental funds and major individual enterprise funds are reported as
separate columns in the fund financial statements. All remaining governmental funds are aggregated and
reported as nonmajor governmental funds.

The City reports the following major governmental funds:

The General Fund is the general operating fund of the City. All general tax receipts and other receipts
not allocated by law or contractual agreement to some other fund are accounted for in this fund. From
the fund are paid the general operating disbursements, the fixed charges and the capital improvement
costs that are not paid from other funds.

Special Revenue:
The Road Use Tax Fund is used to account for road construction and maintenance.

The Debt Service Fund is utilized to account for the payment of interest and principal on the City’s
general long-term debt.

The City reports the following major proprietary funds:
The Water Fund accounts for the operation and maintenance of the City's water system.

The Sewer Fund accounts for the operation and maintenance of the City’s waste water treatment and
sanitary sewer system.
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C. Measurement Focus and Basis of Accounting

The City of Albert City maintains its financial records on the basis of cash receipts and disbursements and the
financial statements of the City are prepared on that basis. The cash basis of accounting does not give effect to
accounts receivable, accounts payable and accrued items. Accordingly, the financial statements do not present
financial position and results of operations of the funds in accordance with U.S. generally accepted accounting
principles.

Proprietary funds distinguish operating receipts and disbursements from non-operating items. Operating receipts
and disbursements generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. All receipts and disbursements not meeting this definition are
reported as non-operating receipts and disbursements.

D. Budgets and Budgetary Accounting

The budgetary comparison and related disclosures are reported as Required Supplementary Information. During
the year ended June 30, 2004, disbursements exceeded the amounts budgeted in the General Government and
Capital Projects functions.

NOTE 2 - DEPOSITS AND POOLED INVESTMENTS:

The City's deposits at June 30, 2004 were entirely covered by Federal depository insurance, or by the state sinking fund in
accordance with Chapter 12C of the Code of lowa. This chapter provides for additional assessments against the depositories to
insure there will be no loss of public funds.

The City is authorized by statute to invest public funds in obligations of the United States government, its agencies and
instrumentalities; certificates of deposit or other evidences of deposit at federally insured depository institutions approved by the City
Council and the Treasurer of the State of lowa; prime eligible bankers acceptances; certain high-rated commercial paper; perfected
repurchase agreements; certain registered open-end management investment companies; certain joint investment trusts; and
warrants or improvement certificates of a drainage district.
The City had no investments at June 30, 2004; however the City's time deposits were as follows:

Certificates Of DEPOSILS ........everiirieiiiieeeeriie e $ 315,373

SAVINGS ACCOUNES....ccuviieiiiete ettt $ 104,368

NOTE 3 - BONDS AND NOTES PAYABLE:

Annual debt service requirements to maturity for City bonds and notes are as follows:

GENERAL OBLIGATION

YEAR NOTES REVENUE NOTES TOTAL

ENDING

JUNE 30 PRINCIPAL  INTEREST PRINCIPAL INTEREST PRINCIPAL INTEREST
2005.....cciii . $ 35000 $ 11,702 $ 30,000 $ 7555 $ 65,000 $ 19,257
2006. e 35,000 9,987 30,000 5,185 65,000 15,172
2007 ..o . 35,000 8,255 35,000 2,800 70,000 11,055
2008......cciiiiiiiiiie . 40,000 6,505 -0- -0- 40,000 6,505
2009. . 40,000 4,465 -0- -0- 40,000 4,465
2010 . 45,000 2,385 -0- -0- 45,000 2,385
TOTAL $ 230000 $ 43299 $ 95000 $ 15540 $ 325000 $ 58,839

NOTE 4 - PENSION AND RETIREMENT BENEFITS:

The City contributes to the lowa Public Employees Retirement System (IPERS) which is a cost-sharing multiple-employer defined
benefit pension plan administered by the State of lowa. IPERS provides retirement and death benefits which are established by
State statute to plan members and beneficiaries. IPERS issues a publicly available financial report that includes financial
statements and required supplementary information. The report may be obtained by writing to IPERS, P.O. Box 9117, Des
Moines, lowa, 50306-9117.

Plan members are required to contribute 3.70% of their annual salary and the City is required to contribute 5.75% of annual

covered payroll. Contribution requirements are established by State statute. The City's contribution to IPERS for the year ended
June 30, 2004 was $4,847, equal to the required contribution for the year.
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NOTE 5 - COMPENSATED ABSENCES:

City employees accumulate a limited amount of earned but unused vacation hours for subsequent use or for payment upon
termination, retirement or death. These accumulations are not recognized as disbursements by the City until used or paid. The City's
approximate liability for earned compensated absences payable to employees at June 30, 2004 is as follows:

Type of Benefit Amount
Vacation..........cceeeeeviveeeennns $ 441

This liability has been computed based on rates of pay as of June 30, 2004.

As sick leave is not payable upon termination, retirement or death, the minimum accumulated sick leave is not presented as part of
these financial statements.

NOTE 6 — RISK MANAGEMENT:
The City of Albert City is exposed to various risks of loss related to torts; theft, damage to and destruction of assets; errors and

omissions; injuries to employees; and natural disasters. These risks are covered by the purchase of commercial insurance. Settled
claims from these risks have not exceeded commercial insurance coverage.

NOTE 7 — INTERFUND TRANSFERS:

The detail of interfund transfers for the year ended June 30, 2004 are as follows:

Transfers to: Transfers From: Amount
General......cccceeeeevveieeiein $ 51,699 EMEergency.......coceveveeruveeernanens $ 4,216
Water-............. 2,160 Special Revenue:

Water Sinking . 35,278 LOSt ..o 47,508
Water Depreciation..... 6,000 Water .... 41,278
Sewer Depreciation.. 5,400 Sewer............. 5,400
Water Plant........... 4,720 Debt Service ........cccoeviiiiiiinnns 6,855

TOTAL $ 105,257 $ 105,257

NOTE 8 — ACCOUNTING CHANGE:

Governmental Accounting Standards Board Statement No. 34,Basic Financial Statements — and Management'’s Discussion and
Analysis — for State and Local Governments; Statement No. 37, Basic Financial Statements — and Management’s Discussion and
Analysis — for State and Local Governments: Omnibus, Statement No. 38, Certain Financial Statement Note Disclosures, and
Statement No. 41, Budgetary Comparison Schedule — Perspective Differences, were implemented for the year ended June 30, 2004.
The statements create new basic financial statements for reporting the City’s financial activities. The financial statements now include
a government-wide financial statement and fund financial statements which present information for individual major funds rather than
by fund type. Nonmajor funds are presented in total in one column.

The government-wide financial statement reports the City’s governmental and business type activities.

NOTE 9 — RELATED PARTY TRANSACTIONS:

The City had transactions between the City and City officials during the year ended June 30, 2004, in the amount of $4,976.
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CITY OF ALBERT CITY
BUDGETARY COMPARISON SCHEDULE

OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN BALANCES —
BUDGET AND ACTUAL (CASH BASIS) — ALL GOVERNMENTAL FUNDS AND PROPRIETARY FUNDS

Receipts:
PrOPEITY TaX . iiooveeieiiriee et cerireee e niree e reeeas
Other City Tax ..............
Licenses and Permits ...........ccocevveiiniines coveeieeieseeneen
Use of Money and Property .........cccoeeeveeeiieeenns eveniieeeeaens
Intergovernmental................... e ———————
Charges for Services ... e
MiISCEIlANEOUS.......ccviiiiiieiccie et e e
Total Receipts

Disbursements:
PUDIC SAfELY ..oooieiiieieiie e e e
Public Works ........ccccceeevvveennns et aeaa
Health and Social SErviCes.........ccoovvvieeeiiiiiiiiis e
Culture and Recreation..........cccccccvveevcvveeenns e ————————
Community and Economic Development..............ccccoeeueee..
General Government.........cccveevevveevivnnenns e e ————————
Capital ProjECtS .....ccuuveeiiiieeeiiiie et e
Debt Service........ccceevues e, —aaaan
Business Type ACHVILIES ........coooueeiiiiiiiiiiiees e
Total Disbursements

Excess (Deficiency) of Receipts Over Disbursements
Other Financing Sources (Uses), Net

Excess (Deficiency) of Receipts and Other Financing
Sources Over Disbursements and Other Financing Uses

Balances — Beginning of Year

Balances — End of Year

See accompanying independent auditor’s report.

REQUIRED SUPPLEMENTARY INFORMATION

FOR THE YEAR ENDED JUNE 30, 2004

Governmental Proprietary Less Funds Budgeted Amounts Final to
Funds Funds Not Required To Net
Actual Actual Be Budgeted Net Original Final Variance
249,836 0- % -0- 249,836 233,414 % 233,414 % 16,422
63,344 -0- -0- 63,344 71,058 82,790 (19,446)
1,670 -0- -0- 1,670 1,440 1,440 230
5,031 3,663 -0- 8,694 10,710 12,890 (4,196)
121,450 -0- -0- 121,450 80,795 115,325 6,125
39,876 155,217 -0- 195,093 212,270 212,270 (17,177)
45,216 -0- -0- 45,216 21,590 21,590 23,626
526,423 158,880 $ -0- 685,303 631,277 $ 679,719 $ 5,584
36,747 -0- $ -0- 36,747 36,500 $ 36,810 $ 63
135,498 -0- -0- 135,498 159,430 151,415 15,917
-0- -0- -0- -0- 1,900 1,950 1,950
103,925 -0- -0- 103,925 118,300 131,290 27,365
77,811 0- -0- 77,811 40,500 140,985 63,174
62,149 -0- -0- 62,149 76,680 62,110 (39)
4,103 -0- -0- 4,103 -0- -0- (4,103)
72,283 -0- -0- 72,283 79,138 72,283 -0-
-0- 127,133 0- 127,133 126,608 137,713 10,580
492,516 127,133 $ -0- 619,649 639,056 % 734556 % 114,907
33,907 31,747 $ -0- 65,654 7,779) $ (54,837) $ 120,491
(1,099) 1,099 -0- -0- -0- -0- -0-
32,808 32,846 $ -0- 65,654 (7,779) $ (54,837) $ 120,491
216,269 248,670 -0- 464,939 420,688 464,939 -0-
249,077 281516 $ -0- 530,593 412,909 $ 410,102 $ 120,491
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CITY OF ALBERT CITY

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION — BUDGETARY REPORTING

JUNE 30, 2004

In accordance with the Code of lowa, the City Council annually adopts a budget on the cash
basis following required public notice and hearing for all funds except Internal Service Funds
and Fiduciary Funds. The annual budget may be amended during the year utilizing similar
statutorily prescribed procedures.

Formal and legal budgetary control is based upon ten major classes of disbursements known
as functions, not by fund or fund type. These ten functions are: public safety, public works,
health and social services, culture and recreation, community and economic development,
general government, debt service, capital projects, business type activities and non-program.
Function disbursements required to be budgeted include disbursements for the General
Fund, Special Revenue Funds, Debt Service Fund, Capital Projects Funds and Proprietary
Funds. Although the budget document presents function disbursements by fund, the legal
level of control is at the aggregated function level, not by fund. During the year, a budget
amendment increased budgeted disbursements by $95,500. The budget amendment is
reflected in the final budgeted amounts.

During the year ended June 30, 2004, disbursements exceeded the amounts budgeted in the
General Government and Capital Projects functions.
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CITY OF ALBERT CITY

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS

AND CHANGES IN CASH BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2004

Special Revenue

Schedule 1

Local
Option Emergency Employee Capital
Sales Tax Fund Benefits Projects Total
Receipts:

[ (0] 01T 4V IF- ¥ T TSP UPP PPN $ -0- 4,216 15,426  $ -0- 19,642

(01T G011 Ir- ¥ QOO PO PP PUPPRRUUPN 63,344 -0- -0- -0- 63,344

Use of Money and Property.... -0- -0- -0- 806 806

INEEIGOVEINMENTAL ...ttt ettt te —etbe e e e bt e e e s ae e e e s abeeeas feeeesbbeeeaabbneeeannneaeaas 53,010 -0- -0- 618 53,628

IMHSCRITANEOUS ... ettt s 4ottt et e e st e sa bt e b et en £eeabeeaab e e nab e e sabeenbneenane bees 3,033 -0- -0- -0- 3,033

Total Receipts $ 119,387 4,216 15,426 $ 1,424 140,453
Disbursements:

Operating:

CUILUIE & RECIEALION. ... .ecveeiteeiieitieiteesieet ceteestesteesteeee st esteaste et 2ateessesseesseessesssesseassess sareessesseesseaseens $ 2,274 -0- 4393 % -0- 6,667

Community and ECONOMIC DEVEIOPMENT ........ccuiiiiiiiiiiiiiieie ettt e 75,585 -0- 2,226 -0- 77,811

GENETAl GOVEIMIMENT ....ciiiiiii e ittt e ettt et cee ettt e e ettt e e e b bt e e e aabees Sbeeeeeaabseaeabbeeeaassbeeean £eeesanteeeeanrenens -0- -0- 8,738 -0- 8,738

(0= o1 v= U o 0] =T o1 £ T OO PUPRUPRPPRRURTPPPIN 125 -0- -0- 3,978 4,103

Total Disbursements $ 77,984 -0- 15357 % 3,978 97,319

Excess (Deficiency) of Receipts Over (Under) Disbursements $ 41,403 4,216 69 $ (2,554) 43,134
Other Financing Uses:

Operating TrANSTEIS OUL........uiiiiiiie et e it certe ettt et e e e st e e e beeeaaabeee e s beeeeaaabeeeaanbs 2eebseeeaasnneaeaas (47.,507) (4,216) -0- (496) (52,219)
Net Change in Cash Balances $ (6,104) -0- 69 $ (3,050) (9,085)
Cash Balances — Beginning of Year 10,180 -0- 2,947 25,063 38,190
Cash Balances — End of Year $ 4,076 -0- 3016 $ 22,013 29,105
Cash Basis Fund Balances:

Unreserved:

SPECIAI REVENUE FUNGS ......eoviiiiiiiceiesieeite et cteeiestee st ete st esteestests sbeessesseessesssesseenseesaese sresreesseaseens $ 4,076 -0- -0- % -0- 4,076
Capital Project FUN ..........cooouiiiiiiiiiiies e e -0- -0- -0- 22,013 22,013
Employee Benefits........cccccoveiiiiiiiiinennn oo -0- -0- 3,016 -0- 3,016
Total Cash Basis Fund Balances $ 4,076 -0- 3016 $ 22,013 29,015

See accompanying independent auditor’s report. Page 14



DATE OF
OBLIGATION ISSUE
General Obligation Notes:

Library 7/1/99

Water Project 9/1/02
TOTAL
Revenue Notes:

Water 4/1/89

CITY OF ALBERT CITY
SCHEDULE OF INDEBTEDNESS

FOR THE YEAR ENDED JUNE 30, 2004

Schedule 2

AMOUNT BALANCE ISSUED REDEEMED BALANCE INTEREST

INTEREST ORIGINALLY BEGINNING DURING DURING END OF INTEREST DUE AND
RATES ISSUED OF YEAR YEAR YEAR YEAR PAID UNPAID

4.50-5.30% $ 350,000 $ 260,000 -0- 30,000 $ 230,000 $ 13,143 % -0-

2.75-4.50% 240,000 240,000 -0- 20,000 220,000 9,140 -0-

$ 590,000 $ 500,000 -0- 50,000 $ 450,000 $ 22283 $ -0-

7.35-8.0% $ 350,000 $ 120,000 -0- 25,000 $ 95,000 $ 9518 $ -0-

See accompanying notes to financial statements.
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Schedule 3
CITY OF ALBERT CITY
NOTE MATURITIES
JUNE 30, 2004

GENERAL OBLIGATION CAPITAL NOTES

LIBRARY WATER PROJECT
ISSUED JULY 1, 1999 ISSUED SEPTEMBER 1, 2002
YEAR ENDING INTEREST INTEREST
JUNE 30, RATE AMOUNT RATE AMOUNT TOTAL
2005 4.90% $ 35,000 3.00% $ 20,000 $ 55,000
2006 4.95% 35,000 3.25% 20,000 55,000
2007 5.00% 35,000 3.50% 20,000 55,000
2008 5.10% 40,000 3.70% 25,000 65,000
2009 5.20% 40,000 4.00% 25,000 65,000
2010 5.30% 45,000 4.10% 25,000 70,000
2011 -- -0- 4.20% 25,000 25,000
2012 - -0- 4.30% 30,000 30,000
2013 -- -0- 4.40% 30,000 30,000
TOTAL $ 230,000 $ 220,000 $ 450,000

WATER REVENUE NOTES
ISSUED APRIL 1, 1989

YEAR ENDING INTEREST
JUNE 30, RATE AMOUNT
2005 7.90% $ 30,000
2006 7.95% 30,000
2007 8.00% 35,000
TOTAL $ 95,000

See accompanying independent auditor’s report
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Schedule 4
CITY OF ALBERT CITY

COMBINING SCHEDULE OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN CASH BALANCES
GENERAL FUND

YEAR ENDED JUNE 30, 2004

RECREATION LIBRARY TRUCK
OPERATING BOARD BOARD TORT RESERVE TOTAL
RECEIPTS:
PIOPEIY TX..uviiteeveiieeiuiesieesiestees cetesseesseassesssesseessessees sessessessseessesssesseans $ 126670 $ -0- % -0- % 25733 $ -0- % 152,403
Licenses and Permits:
BEEr AN LIiQUOT.......eeeieiieiieeiieeie st cenieeniesiee e sieeseeeeesnees ceneesneeneeens $ 465 $ -0- % -0- % -0- % -0- % 465
(3T F= 1] 1 (= TP UUPP PRI 150 -0- -0- -0- -0- 150
BUIAING - e e 450 -0- -0- -0- -0- 450
(0] 13- SRR PRT TP 605 -0- -0- -0- -0- 605
$ 1670 $ 0- % 0- % 0- % 0- % 1,670
Use of Money and Property:
INtErest 0N INVESIMENTS .....c.eeiieierieriiee e eenee e e e os $ 4167 $ 0- % 58 $ 0- % 0- % 4,225
Intergovernmental:
Bank FrancChiSe TaX ........ccocieiireiieeiiiiet certeeeteeeteeeeeeeetee v en eeeaaeas $ 183 $ 0- % 0- % 0- % 0- % 1,835
lowa Library 1,418 -0- 143 -0- -0- 1,561
COoUNLY LIDary.......oooiiei s e e e e 5,375 -0- -0- -0- -0- 5,375
$ 8,628 $ 0- % 143 % 0- % 0- % 8,771
Charges for Services:
Garbage FEES......ooiiiiceic et e e $ 39876 $ 0- % 0- % 0- % 0- % 39,876
Miscellaneous:
DONALIONS. .. .ccuiieitiiectie e ctieeetees ee et e ette e et e e et e e e eteeetes aeeeateesaeeanteeaaneas $ 1,500 $ 0- % 6941 $ 0- % 0- % 8,441
Pool Revenue ..........ccccoeeveeenne. 9,391 -0- -0- -0- -0- 9,391
Refunds & Reimbursements 1,165 -0- -0- -0- -0- 1,165
Fairfield Township 2,520 -0- -0- -0- -0- 2,520
Miscellaneous........ 8,042 7,912 1,189 -0- -0- 17,143
$ 22618 $ 7912 $ 8130 $ 0- % 0- % 38,660
TOTAL RECEIPTS $ 203,629 $ 7912 $ 8331 $ 25733 % 0- % 245 605

See accompanying independent auditor’s report.
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Schedule 4
CITY OF ALBERT CITY

COMBINING SCHEDULE OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN CASH BALANCES
GENERAL FUND

YEAR ENDED JUNE 30, 2004

RECREATION LIBRARY TRUCK
OPERATING BOARD BOARD TORT RESERVE TOTAL
DISBURSEMENTS:
Public Safety:
Police:
CONractual SEIVICES .....c.eiueriieiiriiriiriirie s ettt e $ 31807 $ -0- $ -0- $ -0- $ -0- $ 31,807
Fire:
CONtraCtlal SEIVICES .....occuviiieieeiie et et ete et e e aeeas $ 4900 $ 0- % 0- % 0- % 0- % 4,900
ANIMAL CONLIOL ...t et e ebeesneens $ 40 $ 0- % 0- % 0- % 0- % 40
$ 36,747 $ 0- % 0- % 0- % 0- % 36,747
Public Works:
Roads, Bridges and Sidewalks
Personal Services $ 13,819 $ 0- % 0- % 0- % 0- % 13,819
Commodities 25,208 -0- -0- -0- -0- 25,208
$ 39,027 $ -0- $ -0- $ -0- $ -0- $ 39,027
Sanitary Sanitation:
CONLraCtUAl SEIVICES.....c.veeiveieieeciee i et eeetee e ettt eeeaaeas $ 53,039 $ 0- % 0- % 0- % 0- % 53,039
SrEet LIGtING .ooveieieiece s et e sreeste e e e $ 13247 -0- % -0- % -0- % -0- % 13,247
$ 105.313 $ -0- $ -0- $ -0- $ -0- $ 105,313
Culture and Recreation:
LIBary .oveee e e e $ 27,735 % 0- % 15,306 % 0- % 0- % 43,041
Swimming Pool 34,276 -0- -0- -0- -0- 34,276
ParKS ..o e e 13,720 6,221 -0- -0- -0- 19,941
$ 75,731 $ 6,221 $ 15,306 $ -0- $ -0- $ 97,258

See accompanying independent auditor’s report. Page 18



Schedule 4
CITY OF ALBERT CITY

COMBINING SCHEDULE OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN CASH BALANCES
GENERAL FUND

YEAR ENDED JUNE 30, 2004

RECREATION LIBRARY TRUCK
OPERATING BOARD BOARD TORT RESERVE TOTAL
DISBURSEMENTS - CONTINUED:
General Government:
Mayor and Council Members:
Personal Services $ 7037 % 0- 3 0- 3 0- 3 0- 3 7,037
[T 1 0130 To 111 =TS SRS 480 -0- -0- -0- -0- 480
$ 7,517 $ -0- $ -0- $ -0- $ -0- $ 7,517
Clerk/Treasurer:
PErsoNal SEIVICES ......ocouiiiiieciie et ettt ettt eas eveeannas $ 15,772 $ 0- 3 0- 3 0- 3 0- 3 15,772
Commodities 9,557 -0- -0- -0- -0- 9,557
$ 25,329 $ -0- $ -0- $ -0- $ -0- $ 25,329
City Hall:
PErsONal SEIVICES ......ccoviiiiieiiie et et ettt eas eveeaanas $ 982 $ 0- 3 0- 3 0- 3 0- 3 982
[T 1013 T o 111 =TS SRS 3,674 -0- -0- -0- -0- 3,674
$ 4,656 $ -0- $ -0- $ -0- $ -0- $ 4,656
Legal & Professional:
CONraCtlal SEIVICES .....cccuviiiuieeiie et ettt e $ 3,178 $ 0- 3 0- 3 0- 3 0- 3 3,178
ElECHON FEES....oiiiiieitie ettt ettt e e eaeesre s $ 1,058 $ 0- % 0- % 0- % 0- % 1,058
ZONNQ ettt sttt eae beabeebesbesbe st e s e b e s eseese £eseeseentent et aneaneaneaneas $ 2,000 $ -0- $ -0- $ -0- $ -0- $ 2,000
General Administration:
INSUFANCE ...ttt et e et e et e e e eee e et e e eae e eeetteeeaaeeaaeeanneas $ 0- 3 0- 3 0- 3 9673 $ 0- 3 9,673
43738 % 0- % 0- % 9,673 $ 0- % 53,411
TOTAL DISBURSEMENTS $ 261529 $ 6221 $ 15306 $ 9,673 $ 0 3 292,729
EXCESS (DEFICIENCY) OF RECEIPTS OVER DISBURSEMENTS $ (57,900) $ 1,691 $ (6,975) $ 16,060 $ -0- $ (47,124)
OTHER FINANCING SOURCES (USES):
TrANSTEIS IN .t ettt cteeeteeeteesaaeeeaae e $ 52220 $ 0- 3 4770 $ 0- 3 8,670 % 65,660
I =10 1S (T G (O 10 SRR (4,795) -0- -0- -0- -0- (4,795)
47,425 $ -0- 4,770 $ -0- $ 8,670 $ 60,865
NET $ (10,475) $ 1691 $ (2,205) $ 16,060 $ 8,670 % 13,741
CASH BALANCE (DEFICIT) - BEGINNING OF YEAR 101,479 7,753 12,874 (1,884) -0- 120,222
BALANCE - END OF YEAR $ 91,004 $ 9,444 $ 10,669 $ 14,176 $ 8,670 $ 133,963
CASH BASIS FUND BALANCES:
Unreserved:
GeNEral FUNG.. ... ceeie e e e taeeeennaeeessnneeas $ 91,004 $ 9444  $ 10,669 $ 14,176 $ 8670 $ 133,963

See accompanying independent auditor’s report. Page 19



CITY OF ALBERT CITY

COMBINING SCHEDULE OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN CASH BALANCES

CAPITAL PROJECTS FUND

FOR THE YEAR ENDED JUNE 30, 2004

OPERATING RECEIPTS:
Use of Money and Property:

1] (=] 1) U PSPPSR

Miscellaneous:

(D] aT= 1110 o TN

TOTAL OPERATING RECEIPTS
OPERATING DISBURSEMENTS:

Capital PrOJECES ...coei it e e

EXCESS (DEFICIENCY) OF RECEIPTS OVER DISBURSEMENTS
OTHER FINANCING SOURCES (USES):

Transfers IN (OUL).....ieci e e e

NET

CASH BALANCE (DEFICIT) — BEGINNING OF YEAR

CASH BALANCE - END OF YEAR

CASH BASIS FUND BALANCES:
Reserved:

(0= T ]1 vz U = (0] (=Tt ¢3RO

See accompanying independent auditor’s report

Schedule 5

LIBRARY
BUILDING CAPITAL FAC
PROJECT IMPROVEMENTS CENTENNIAL TOTAL
.................................................. $ 377 281 148 806
.................................................. -0- -0- 618 618
$ 377 281 766 1,424
.................................................. -0- 3,956 22 3.978
$ 377 (3,675) 744 (2,554)
.................................................. -0- (496) -0- (496)
$ 377 (4,171) 744 (3,050)
(202) 24,205 1,060 25,063
$ 175 20,034 1,804 22,013
............................................... $ 175 20,034 1,804 22,013
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DAVID A. MASKE

Certified Public Accountant
110 West 4" Street, Suite # 205 712/262-6087
P.O. Box 1297 (fax) 712/262-6089
Spencer, IA 51301

INDEPENDENT AUDITOR’'S REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING

To the Honorable Mayor and
Members of the City Council

City of Albert City

Albert City, lowa

| have audited the financial statements of the City of Albert City, lowa, as of and for the year ended June 30, 2004, and have issued
my report thereon dated November 11, 2004. My report expressed an unqualified opinion on the financial statements which were
prepared in conformity with an other comprehensive basis of accounting. | conducted my audit in accordance with U.S. generally
accepted auditing standards, Chapter 11 of the Code of lowa, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City of Albert City's financial statements are free of material
misstatement, | performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, non-compliance
with which could have a direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of my audit and, accordingly, | do not express such an opinion.
The results of my tests disclosed no instances of non-compliance that are required to be reported under Government Auditing
Standards. However, | noted certain immaterial instances of non-compliance that are described in Part Il of the accompanying
Schedule of Findings.

Comments involving statutory and other legal matters about the City’s operations for the year ended June 30, 2004 are based
exclusively on knowledge obtained from procedures performed during my audit of the financial statements of the City. Since my
audit was based on tests and samples, not all transactions that might have had an impact on the comments were necessarily
audited. The comments involving statutory and other legal matters are not intended to constitute legal interpretations of those
statutes.

Internal Control Over Financial Reporting

In planning and performing my audit, | considered the City of Albert City’s internal control over financial reporting in order to
determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide
assurance on the internal control over financial reporting. However, | noted certain matters involving the internal control over
financial reporting and its operation that | consider to be reportable conditions. Reportable condiions involve matters coming to my
attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in my
judgment, could adversely affect the City of Albert City’s ability to record, process, summarize and report financial data consistent
with the assertions of management in the financial statements. Reportable conditions are described in Part | of the accompanying
Schedule of Findings.

A material weakness is a condition in which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned
functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal
control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses. However, of the reportable conditions described above, | believe item 04-1-A is a material
weakness.

This report, a public record by law, is intended solely for the information and use of the officials, employees and citizens of the City
of Albert City and other parties whom the City of Albert City may report. This report is not intended to be and should not be used by
anyone other than these specified parties.

I would like to acknowledge the many courtesies and assistance extended to me by personnel of the City of Albert City during the

course of my audit. Should you have any questions concerning any of the above matters, | shall be pleased to discuss them with
you at your convenience.

DAVID A. MASKE
Certified Public Accountant

November 11, 2004
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CITY OF ALBERT CITY

SCHEDULE OF FINDINGS
FOR THE YEAR ENDED JUNE 30, 2004

PART | - FINDINGS RELATED TO THE GENERAL PURPOSE FINANCIAL STATEMENTS:

INSTANCES OF NON-COMPLIANCE:

No matters were noted.

REPORTABLE CONDITIONS:

04-1-A Segregation of Duties — One important aspect of internal control is the segregation of duties among employees to

prevent an individual employee from handling duties which are incompatible. The cash receipts listing, bank deposits
and the posting of the cash receipts to the cash receipts journal are all done by the same person.

Recommendation — | realize that with a limited number of office employees, segregation of duties is difficult.
However, the City should review its control procedures to obtain the maximum internal control possible under the
circumstances.

Response — We will consider this.

Conclusion — Response accepted.

PART Il - OTHER FINDINGS RELATED TO STATUTORY REPORTING:

04-11-A Official Depositories — A resolution naming official depositories has been approved by the City. The maximum

deposit amounts stated in the resolution were not exceeded during the year ended June 30, 2004.

04-11-B Certified Budget — Disbursements during the year ended June 30, 2004 exceeded the amounts budgeted in the

General Government and Capital Improvement functions. Chapter 384.20 of the Code of lowa states in part that
public monies may not be expended or encumbered except under an annual or continuing appropriation.

Recommendation - The budget should have been amended in accordance with Chapter 384.18 of the Code of lowa
before disbursements were allowed to exceed the budget.

Response — We did amend the budget; however, our classification of some expenses in the amendment were not
adequate.

Conclusion - Response accepted.

04-11-C Questionable Disbursements — | noted no disbursements that did not meet the requirements of public purpose as

defined in the Attorney General's Opinion dated April 25, 1979.

04-11-D Travel Expense - No disbursements of City money for travel expenses of spouses of City officials or employees

were noted.

04-1I-E Business Transactions — Business transactions between the City and City officials are detailed as follows:

Carl Erickson, Mayor
Owner of Erickson Welding Supplies &Repairs $ 4,067

Douglas Anderson, Council Member
Partner in Anderson Auto Repairs $ 909

In accordance with Chapter 362.5(10) of the Code of lowa, the transactions with the Mayor appears to represent a
conflict of interest since total transactions exceeded $1,500 during the fiscal year. The transactions with the Council
Member were less than $1,500 and do not appear to represent a conflict of interest.

Recommendation — The Council may wish to consult legal counsel concerning this matter.
Response — We will discuss with counsel.

Conclusion - Response accepted.

04-1I-F Bond Coverage - Surety bond coverage of City officials and employees is in accordance with statutory provisions.

The amount of coverage should be reviewed annually to ensure that the coverage is adequate for current operations.

04-11-G Council Minutes - No transactions were found that | believe should have been approved in the Council minutes but

were not.

04-11-H Revenue Notes - The City was in compliance with the requirements of its revenue notes.

04-11-1

Deposits and Investments - | noted no instances of noncompliance with the deposit and investment provisions of
Chapters 12B and 12C of the Code of lowa and the City’s investment policies.
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